DELI DENVELOPMENT AUTHORITY
E.M.'S OFFICE

NO.: EM 1(10)2004/ . & 96 DT.: .|12.4.05

OFFICE MEMORANDUM NO..272:/2005

I. CPWD has introduced modilicd mode of deposit of eamest money vide office
memorandum No. DGW/CON/203 Dated 30.09.04 Since DDA is primarily lojlowing
CPWD’s tendering system, this modilication, as introduced by CPWD, has been examined

and it has been decided to accordingly adopt the same in DDA as per modified draft given in
enclosed Annexure-A. :

2 C.PW.D had also adopted muodified clause 1B to (vi) pertaihing o
maobilization advance vide circular no DWG/AOON/174 Dt 6.02.03 .} has also been examined
and decided to introduce additional clause 10 (B) (i) to (vi) broadly on the same patller,
however, duly moditied as per DDAs requirement as given in the enclosed Annexure-B

it 15, enjoined upon all concerncd 1o cnsure that these amendments and newly
introduced clauses/conditions are adopted inall Tuture N.LTs for DDA works.

This issues with the approval of VO, DDA with the Concurrence of F.M undj EM as
recorded in file No. EM2 (3) 96/DDAN O] 1N

Encl.: (i) Annexure *A *
{it) Annexure ‘B’
=
{S.C. Sharma)
Chief Engineer (11L.Q)

1. All Chief Engineer, DDA i/fc CL (QC) & CE (Elect.)(With.......spare copics for
distribution among SE and EE ol the Zone.)

2. All SEg, DDA ifc. SE (QC), SE (Vig. ) & 5E (lleet) .(Through concemned CE/CV().)

3. Director (MM), DDA. (With 6 spare copies for distribution among L1 of the unit.)

4. Director (Hort.) South & North, DDA, (With 6 spare copies for distribution among
Dy.Dir. (H) of the unit.) _

5. Project Manager Flyover Gr.l & 11, DDA, (With 6 spare copies lor distribution among
EE's of the unit.) '

All EEs i/c EEs (QC), EEs(Vig.) & LiLis (Llect.)DDA (Through concerned CE)

All Dy, Directors (Hort.) South & North, [)A. .{'I'Tnuugh concerned Director)

File No. EM2 (3) 96/DDA/VOal IX.

o~ o

Copy for kind information to:- )

VC, DDA

EM, DDA

FM, DDA

CVvO, DDA

CAO, DDA

Dik. (Works), EO -1, Il HT & EE (PPCYEMTs olfice.
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EOIII to EM
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“Annexure -A"

Mode of Deposit of earnest money

Existing Modified Clause as drafted below is
Clause recommended to be adopted
No.
Eamest | The earnest money should be ww 2% ol the The carnest money should'be (w 2% ol the
Money estimated cost pul 1o tender for all works

costing upto Rs.25 Crores and lor work

costing more than Rs. 25 Crores, varest
money should be Rs50 Lacs plus 10 ol the
excess over Rs.25 Crores. Lamest money
may be deposited with cach tender

separately. Eamest moncy shall be deposited
in any of the lollowing manner: CashiCurency
receipt challan / Deposit at call receipt /Demand
Draft of'a Scheduled Bank Guaranteed

by the Reverse Bank of Indin i favour of ALQ
CAUL.......DDA

estimated cost pul to tender for all works
costing upto Rs.25 Crores and lor work
costing more than Rs. 25 Crores, carmest
money should be Rs50 Ldes plus 1% ol the
cxcess over Rs.25 Crores. Earnest money
may be deposited with each tender
separately. Earnest money'shall be deposited
in any ol the lollowing manner:

In Cash (upto Rs. 10.000/- ) /currency
Receipt T reasury challan/Deposit at call
receipt of Scheduled Bank/fixed deposit
receipt of scheduled bank/Demand
Drafl of a Scheduled Bank Guaranteed
by the Reserve Bank of India issued in
favourol......... DDA _When amount of
carnest money is more than Rs.5 lakh, part of
carnest money is acceptable in the form ol
bank guarantce also. In such casc, minimum
50% of earmest money (but not less than Rs. 5
Lakh) shall be deposited in the shape as
desceribed above and  for balance amount of
carncst moncey, bank guaranty will also be
acceplable in favourof ... i DDA.
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Clause
oW

(i)
Mobilisati
on
Advance

Plant &
Machine

Advance

“Anne, ure-B"

-

No change in the description ol clinse,

Mil

May be read as Clause 10B (i) . No change
in the deseription ol clase,

ii) Mobilization advance not exceeding 10%
of the tendered value or estimated cost put to
tender or Rs.1.00 crore which ever is less
may be given, if requested by the contractor
i writing within one month of the order to
commence the work. Tn such a case, the
contraclor shall excewts a Bank Guarantee
Bond from a Scheduled Nationalised Bank as
specilicd by the Enginecr-in-Charge for the
full amount of such advance is released. Such
advance shall be in Two or More installments
o be determined hy the Engineer-in-Charge
at his absolute discrction. The first installment

ol such :tﬂ\'hl;fie shall - be released by the

Iingincer-in-Charge 1o the contractor on a
request made by the contraclor to  the
Engincer-in-Charge in this behalf. The second
and subsequent installments shall be released
by the LEngineer-in-Charge only  afier the
contractor furnishes a proof of the satislactory
utilization ol the eurlicr mstallment o the
entire satisfaction of the Engineer-in-Charge.

Mobilization advance shall be admissible only {
lor works where estimated cost put o lender
15 rupees lwo crores and above.

iii)” An advance for plant & machincry
required for the work and hrought 1o site by
the Contractor may be given il requested by
the contraclor in wrting within onc month of
bringing such plant and machinery to site.
Such advance shall be given on such plamt
and machinery, which in the opinion of the
Engincer-in-Charge  will  add 10 the
expuditious execution of work and improve
the quality of work. The amount of advance
shall be restricted W 5% ol tender value. In
the case of new plant and equipment to be
purchased for the work, the advance shall be
restricted to 90% of the price of such new
phant and equipment paid by the contractor lor
which the eontractor shall produce evidence'
satisfoctory to the Engincer-in-Charge. No
such advance shall be pand on any plant and
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cquipment of perishable nature and on any
plant and cquipment of a value less than Rs.
SO.000/-. Seventy five percent of such amount
of advance shall be paid afier the plant &
cquipment is brought 1o site and bakince
twenty  five  percent  on successfully
commissioning the same.

: |

This advance shall further he subjeet 1o the
condition that such plant and cquipment (a)
are considered by the Engineer -in — charge to
be necessary for the works; (b) and are in and
arc - maintained  in . working order; (c)
hypothecated Lo the DDA as specificd by the
Engineer in o charge before the pavment of
idvance is released. The contractor shall not
be permitted o remove from the site such
hypothecated plant and equipment without the
prior written permission of the Engineer -in -
charge. The contractor shall be responsible for
maintaining such plant and cquipment in good
working order during the cntire period of
hypothecation failing which such advance
shadl be entirely recovered in lump sum.

Fhe contractor shall insure  the plant  and
machinery for which mobilization advance is
sought and given, for a sum suflicient 10
provide Tor their replacement at site. Any
amount not recovered from the insurer will be
borne hy the contractor.

iv)The mobilization advance and plant and
machinery advance in (i) and (iii) above bear
simple interest at the rate of 10% per annum
and shall be caleulated from the date of
payment to the date of recovery, both days
inclusive, .on the outstanding amount of
advance. Recovery of such sums advanced
shall be made by the deduction from the
contractor’s bill commencing atier lirst ten
per cent ol the gross value of the work is
exceuted and paid . on pro rata percentage
basis to the gross valuc of the work build
beyond 10% in such a way that the entire
advance is recovered by the time 80" of the
sross value ol the contract is exceuted  and
paid, together with interest due on the entire
outstanding amount up to the date of reCovery
ol the installment.




vy Il the  circumstances  are con sdered
reasonable by the Engincer in charge. | the<
period mentioned in (i) snd (1) for request
hy the contractor in writing for grant ol
mobilization  advance ' and  plant and
coyuipment advance may the extendud in the
discretion ol the Engineer - an charge.

vi) The said bank guarantee for advances shall
initially be made for the full amount and valid
for the contract period, and be kept renewed
from time to time to cover the balinee mmount
and ikely period o complete  recovery
logether with interest,




