a

T.‘ELHI DEVELOPMENT lmmﬁ i
™ Lol Lty -r e : C AT E-H- ': anLm B it
i i R ! .

.-:-'-.'-'* R W

. 4{12159;3515

o oT.s 2%.0+,207)

CIROULEE mog 531

SUB.: DELHI SALES TAX ON WORK CONTRACT . = - .~ / 2 a

On account of introducticn cof Delhi Sales Tax on Works Contract Act

1995 & the rules framed th rgun er E.E.F. 1.12.99, following modificatir-
nLrsduco

are hereby apprcved to bafin Fress Tondored Notice and PhD-6:-

1 4. PRESS TEMDL: i MiTicis-

Under Para-2 of the Dress Tendor Netico, it is inter-alia menticned

sassseessns-s-payment ¢ amount meniicned against each work (nor=refunc:

en production of valid ITCC and Registration Certificatz." Agzinst this,

the new provisicn shall be M......... amoL 1t mentioned against cach work

{ non=refundable) on producticn of valid ITCC, Enlistment Regn. Certificate,
‘id registration with Horks Cocotrac. Cell of Sales Tex Deptt. of CQNCTD,

¢ Tax Clearance Certificate issued by the Works Contract Cell in Form=XI'\

R new Clause 18-A shall be introduced in form PuD-61

"Contractor must produce valid cirtificate of Regn. with Wﬂfkg
C.ntract Cell of Sales Tax Deptt. nf GiCD & the. Tax Elaaranba Dartif':.mtu
‘n form XI ( under Rule-5(2) of the Delhi Sales Tax uf Works Contract Rule-
1999) issued by the said Cell before tho Ideur paparu can be sold to him."

The above modifications must be incorporated in all future NITs.

This issues with the epprowval of V.C., D.D,A

( S.K. BAOR] )
DIRECTOR ( WORKS )

=
opy toie

ALl L.E.(Ciadl) i/c CE (Elsct.) zlih o2 gmere cisibs eech for Furths
distribution smongst SE's and £C3, Jt. CAQ, FO's and CE(HQ) with 5 spe
mples.

Chief’ Englnnnr (QC)" with1® spare copies. =For cirnulatim among
his S.E & E.Eg
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c.t.{p), D.D.A. with 10 spare -upies for circulstion among his

S.Es & EEs.

C.V.0.= with 15 spare copies for circulation among his SEs & EEs.
: o

C.A.0., D.D.A.

Project Manager (Flyover) gr.I & II- with 5 spare copies each for
circulation among his E.Es. +F

Dir.(Hort,) North & South= with 10 spam cnpms each for circulat.
among his Jt., Dir., D. Dir. F.0s

Diry (MM}~ with 7 spare ccpies for circulation among his E.Es & F..
Dir. '[Iuh:lrks}-

E.0. 1, II, III, PPC-I, PPC-II

A.0. {Plan)

File & 1(10)98/vol.=I
for information toi-

V.C., D.D.A.
E.M., D.D.A.
FM., D.D.K.
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E.0. I 10 E.M.
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5UB. Dalhi sales Tax on Htrka ‘Contract Act-1595 {nplhi
No. 9 of 1999) & Rule f‘ med t.he Erunt'

Govts of Delhi hes introduced the above menticned Act &'Rula.gj..
rules have come intc foree w.e.f. 1.12.99. The statutcry lisbilities
v felleowed by varicus Oroonisaticns including Dﬁﬁ ag Contract Auwnrding
hns been nctified Ly the Ssles Tax Dentte of Gowt, of Delhi thrcugh
~y flelease from time tc time. Hcwevor, cepy -nf‘ the Act and the Rules
Lamec thereun-der has Leen circulated by the DOffice cf Ccmmr. of Saleg Tax,
ICTO vide D.0. Ne. PS/CST/1999-200C/319 dt. 29..11.99. Vide 1e£ter No.
50/ sEf oM/Del ST/435 ct. 10,12.9%, thc Sales Tax Doptt. has intimted slight
)ificaticn in Rule No,9. Both these ncf;ifin:.:atiuna can Le down 1mded frem
1w internet site cof Sales Tax Deptt., Goute of Dnlhi at their ;I.nternat sita
ldress, http://www.delhiselestax.com, free of cost. This may be further
wmnsmitted to all SEs/EEs/Dy. CiOs under your control for their informaticn
; ﬁu ensura stricE ccmplianco of the Statutorny lie.b!.l!.t.iea on tho part of

ns an Organisation. Tho Statutery licbilities nctified by the Sales Tax

-t« of QICTD are ruprudu&d belows: £ 3 G

1. nward contract only toc the contractors having & valid 'rﬁg,n.
with Works Ceontract Cell cof 52los Tax Deptt. and,

g Holding tax clearance certificate issued by the abovesaid cell
in Form=)XI.

To infocrm Sales Tax Deqtd, ab-ut .r\,].l the contracts awarded cver
fis.50,000/= within 15 (rys of such awarrds.

Send & copy of uach contract of the valuu.of over Ns.50 EIEID,.I’— te
Works Contract Cell of Salos Tax Deptt. within 15 L!uya cf gingning
of contract or issue cf letter of intent.

Derduct a sum eauivelent tc 2% of the payments being made to every
contracter/sub-contraeter, for oxecuticn of Work cl:!nt.:al:t.

») Dopeosit the so deducted emount im Form=V in scheduled banks
within 15 days cf next mcnth.
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Issua certificate of deduction of ‘tax at source, to. the contr-
uctar}auh-nnntradtur, in form =I). A copy of: tha.auua'ahuuif
also be sent to tha WYorksContract Cell,

For cla&iricahiun inter—action with the Dy. Commissioner,

: cnntracEfsalaa Tax Dueptt.,uwas organised in the Training cell a¢
-1 28th and 29th February, 2000 which was ath;ndad by gll_.caﬂcuv-
/r0s Jaccountants.atc. During. intar—actiun, it was clarified tha

running contracts, tha tax will be :ppiinahla on ths Quantum « .-

A - utuc Fbar 1!1 2;99- n
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‘ar all thosa existing contracts(antered- inta-prior to 1/12/99)

«h4 contractors are liable to pay addéitionmal tax_undar tha

18 of this act, Contractors may ba compensated in accordance
raleuaﬁt provision in the pgregment. However, before making
~snaations, it may be ansurad thats

fhe contractors necessarily ang proparly pays such tax in
excass of his liability unuer tha contract.

such paymﬂnt mada La not in tha opinion. of SE. {whoss decisic
ehall be-final and hindlng} attributable to delay in execut’

of works within tha control ai-tha contractor.
Tha contractor giuas writtan notica as per provisions-af cont:

The.contractor shall kaép books of account and othar documant:
ss laid down in Tunder conditions and Furhhar:aha}l”furnish
such other information;/ documants as tha ENgineer-in-Chargs
may raguira, '

‘royision of 3.1.4 above shall be considered to have been
J4ith in case the contractors get thas liability of abave

" tax settled under Section-5 of the said act and furnish the
neraof. 1t may ba noted that na such re-imbursemaent shall
tdd on the basis of the assassmint setbtled amd paiu under Sac-
the said act. In such casas, contractors will hava to
J3talls as mentioned unuer para 3.1.4 inclﬁding tha details

ligbility wunder section-5. Re-imbursement shall be restricted

lowsst of the two values i.a., paid under Section-6 und that

2d under Saction-5,
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b} Thu assdssmant uuhmittad hy the cuntractar for claiming re-
imhursananh shall be got verified from WorksContract Call of
Sales Tax Dupth of GNCTD, worke Contract Call may also bu

u2stad to comunicate the Jetails of dny rabata/uaduction allow.:

nmlnm on any ;ppa.l ltu‘why tha nontractur.

- et~
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:1} a*hnn reimbursement of tax may ba parmittad in advanca of

naquant nf_n..a

L

assessment by workscontract cell of salas tax department of
GNCTD- for an amount HquUalBﬂt o T.D.S. daducted or the tax
paid as per hhu return filed hy tha nuntrantar, uhinh-auar is
less, subject, howevar, to the compliance of the prauiuiuns
contained wunder para 3.1.2 and 3.1.3 above . :

The adhoc reimbursemsnt shall jba mae against Bank Euarantaa
af aqUiUdlﬂﬂt amount ,. uhlch shall pe {g%gqaaﬂjimnﬂau;ﬂ #Lnt

I

an tha hggxa_aT~¢inﬂiiy settled assaSSmdnt ( by ﬁgrka contract

cell of Salss Tax Deptt.). . (sd1cL) 1Dq..1~h
4

In casa of contracts for which tenders have been opsned on ar
: 1/12/99, the contractor shall be deemed to have taken the ol

'3 new pravisions in thaeir guoted rates. Hencas, no such comp.
| is admissibla for such contracts.

-

This issueés with the approval of E.M./ F.M.
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- All ce(civil) &4 CE(Elect.) with 20 spare copies nanh far

furthor distribution amnngst SE" s and EEs, Jt. Eﬁﬂ, FO- and
CE(HJ) with 5 spare copies,

“hief Enginascer (3C) with 10 spare capies- for Cerﬂldtlﬂn amang
vis SE ahc Efs.

;kD),DDﬁ with 10 spare copies for circulation amang his SEs &
8., =

.JD—;éth 15 :spara copies far cir:dlatiun.aﬁaﬁg"hiqk SEs &
M LS & + =
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Projict Manager (Flyover) Gr.I & II - with 15 Epafa copies
cach far circulastion among his EEs & FO..

uir.(Hort .) North anu sauth- wvith 10 spare eopies aach
for circulation among his Jt. Oir., ODy. Dir. FDs.
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