DELHI DEVELOPMENT AUTHORITY
OFFICE OF THE ENGINEER MEMBER

No.F.6(Misc)/2008/Plan/LC/PLI/ - Dated: {JJune, 2010,
CIRCULAR Ng, 6 419

During inspection of a work relating to C/o Swimming Pool, Training Hall,
Fitness Centre, Athletic Track at CWG Village, the CTE, in one of its para
No.6.2.3.1 had obsered that while framing the justification of above work, VAT &
CESS had been separately taken over and above the coniractor’s profit & overheads
@ 15% in the analysis of rates, 2007 of CPWD by the DDA. Necessary
clarification in this regard was sought by the CTE from the Vigilance Department
of DDA. DDA replied that 15% is considered as contractor’s profit and overheads
in the justification which does not include VAT and Cess. VAT and Cess are new
additional taxes which are to be added over the contractor’s profit & over-heads
while framing the justification. CTE has desired that a uniform policy may be
framed regarding addition of VAT & CESS for which guide-lines may beiissued by
the Engineer Member, DDA to all the Chief Engineers, DDA under. intimation to
Cvo. . ‘ ?

Accordingly, it is clarified that the effect of following two taxes is to be
added on work contract in justification of tenders and determination of rates of
extra/substituted items and rates of deviated quantity as specified in the contract:-

(i) Building and other construction workers cess as applicable in
the state/union territory.

(ii) VAT at the applicable rates on works contract drawn under the
jurisdiction of Govt. of Delhi.

The effect of these two taxes shall be added as under on:-
(8)  Justification of tenders:- ‘ : |
To be added. at the end of justified cost worked out on the basis of
net prevailing market rates inclusive of all taxes i/c VAT on each
material considered in justification. :
(b) Sanction of extra item, substituted item and rate for the quantity
- deviated beyond deviation limit specified under clause 12 of the

contract:- : : e oo : 5
To be added at the end of analysis of rate after adding contractor’s
Y. s.profit and over-heads. e i

" But nothing shall be added in analysis of rates for service tax since
. being reimbursed to the contractor separately. :
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The element of VAT will not be applicable in following cases:-.
1) - Purchase of materials through ’?3pp]y orders or tenders or
through DGS&D rate contracts. : .
2)  Contracts/Work Orders for Hiring of vehicles. 3
3) Contracts/Work orders for Watch and Ward.
4) Contracts/Work orders for all kind of Horticulture works.
-5 Contracts/Work orders for miscellaneous services such as
' running/maintenance of computer services, runhing of
vehigles etc, :
6) And other sjmilar contracts/Work orders having no
involvement of materials, :

The element of Building and Other Construction Workers Cess as
applicable in the state/union territory will not be applicable for purchase of
materials. ' : /

_ These guide-lines are based on Office Memorandum i
No.DGW/MAN/191 dated 20-8-2009 issued by the CPWD (copy enclosed). -

The above instructions may be noted by all Zonal Chief Enginéers, b
Director (MM), Project Manager (Flyovers), Directors (Horticulture) etc. for
strict compliance. ; B

This issues with the approval of Engineer Member, DDA.

_ 4\/ W ie e
(R.C.ADHLAKHA)
DIRECTOR (WORK|S) -

T T

: Encl: As stated.

CE Ao 7o Ry e

Copy forwarded to:-
1. All Zonal Chief Engineers, DDA.
- 2. Director (MM), DDA.
3. Project Manager (Flyover), DDA. :
4. Directors (Horticulture), : : : ‘
5. Chief Vigilance Officer, DDA with reference to EE(Vig)-II letter -

No.F1{Misc)08/CTE/C-1/EE(Vig.)-Il/DDA/96 dated 12-5-2010.
* Chief Accounts Officer, DDA. ‘ -

L -

.

<k

@




@E[R’]FRAIL AL PUBL] @ W@RE@@ IEPQR%TMEW

OFFICE MEMORANDUM
No.DGW/MAN/191
ISSUED BY AUTHORITY OF DIRECTOR GENERAL OF WORKS

NIRMAN BHAVAN,NEW DELHI : DATED:20.08.2009

Sub: Modification in para 19.4.3.1 under chapic: 19 of CPWD Works
Manual 2007. |

Representation has been received from Contractors and Builders Association
of India to add effect of VAT on work contract in justification of tenders and.
determination of rates of extra / substituted Items and rates of deviated

- quantity to be sanctioned on prevailing market rates beyond the deviation

" limit as specified in the contract. After careful examination : of
representations it has now been decided to consider the effect of VAT on
work contract and provision of para 19.4.3.1 of CPWD Work Manual 2007
are modified as under:-

Para Existing Provision Modified Provision = |
19.43.1 | Justification of tenders. | Justification {_Jf tenders '
Justification statement | Justification.  statement  shall ‘be

shall be prepared for prepmed ot e materials stated
............ materials in the draft NIT/ tender documents.
stated in the draft NIT/

tender documents. Effect of felluwmg taxes is to be

The effect of building | added:-
material and other
construction workers’ (1) Building and other construction
cess Act 1966, VAT workers cess as applicable in the

etc. wherever |  state /union territory.
applicable and other A
.| factors which actually | (i) VAT @ 2% applicable on works
| contributes  towards contract drawn under the

the *cost, but are not| = jurisdiction of Govt. of Delhi.
covered in Analysis of ) :
Rates can also be|The effect of these two taxes

I\!

i 3 .
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added in arrivingrat
the justified amount.
But nothing shall be

rates for service Tax
since being reimbursed
of the contractor
separately.

added in analysis of |

shall be added as under on :-
(a) Justification of tenders:

To be added at the end of|’

justified cost worked out on the
basis of net prevailing market
rates inclusive of all taxes i/c
VAT on each  material
considered in justification

| (b) Sanction of extra item,

substituted item and rate for
the quantity deviated beyond

deviation limit specified under |’

clause 12 of the contract:

To be added at the end of

analysis of rate after adding

contractors profit & over heads
But nothing shali be added in
analysis of rates for-service Tax since
being reimbursed to the contractor
separately.

| The rate of VAT is different in

different states / Union territories,
Therefore, for other states / union
territories, the ADG of the region

| shall notify the rate of VAT to be

considered.

The element of VAT will not be applicable in following cases:
1) Purchase of materials through supply o1defs or tenders or through

DGS&D rate contracts.

2) Contracts / Work orders for Hiring of vehicles

3) Contracts / Work orders for Watch and ward

4) Contract/work orders for all kind of Horticulture works

5) Contracts/ Work orders for miscellaneous services such as runnmg/
maintenance of computer services, running of vehicles etc.

6) And otheh. similar contracts / Work orders having 5o involvement of

materials.

MAN-191
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added in arriving at
the justified amount.

But nothing shall be |

added in analysis of

rates ‘for service Tax |

since being reimbursed
of the contractor
separately.

shall be added as under on :-

|1 (a) Justification of tenders:

To be added at the end of
justified cost worked out on the
basis of net prevailing market
rates inclusive of all taxes i/c
VAT on each  material
~ considered in justification
(b) Sanction of extra item,
substituted item and rate for
the quantity deviated beyond
deviation limit specified under
clause 12 of the contract:
To be added at the end of
analysis of rate after adding
contractors profit & over heads
But nothing shall be added in
analysis of rates for-service Tax since
being reimbursed to the contractor
separately.
The ‘rate of VAT is- dlfferent in

| different states / Union territories.

Therefore, for other states / union
territories, the ADG of the region
shall notify ﬂxe rate of VAT to be
considered.

1@‘-7

The element of VAT will not be applicable in following cases:

1) Purchase of materials through supply orders or tenders or through
DGS&D rate contracts. 5 :

2) Contracts / Work orders for Hiring of vehicles

3) Contracts / Work orders for Watch and ward

4) Contract/work orders for all kind of Horticulture works.

5) Contracts / Work orders for miscellaneous services such as running /
maintenance of computer services, running of vehicles etc.

6) And 0[hé.'j1mﬂ&r contracts / Work orders having.io involvement of
materials.

MAN-191
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The element of building and other construction workers cess as applicable in
the state / union territory will not be applicable for purchase of materials.

Modified provisions shall be applicable for the contracis where tender
have been in invited after issue of the O. M. i

- Sd- .
: Superintending Engineer (C&M)
Issued vide file No. CSQ/CM/M/16(1)/2008
Copy to:
(1) All ADGs CPWD. E-in-C PWD, Delhi Govt.(2) All CEs, CPWD PWD
Delhi Govt+ They are requested to endorse a copy of this to all SEs &
EEs with further directions that they should bring this change to the
notice of all the concerned.

Executive Engineer (M)

e

e

b . MAN-191 : o Page 3
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D.F.A.
DELHI DEVELOPMENT AUTHORITY |
OFFICE OF ENGINEER MEMBER
No.F.6 (Misc)/2008/Plan/Pt.I/LS/ : Dated: June,j 2010.

To

Shri V.K.Malik, ; : ;
Superintending Engineer (C&M), ‘ i
Office of Chi€Y Engineer (CSQ),

C.P.W.D. Room No.336-A,

Nirman Bhawan, A-Wing,

New Delhi. :

Sub: Inclusion of VAT & CESS in the justification of rates.

During inspection of a work relating to Construction of Swimming Pool,
Training Hall, Fitness Centre, Athletic Track at CWG Village, the C.T.E., in one of
its para No.6.2.3.1 had observed that while framing the justification of the above
work, VAT and CESS had been separately taken over and above the contractor’s
profit and over-heads @ 15% in the analysis of rafes, 2007 of CPWD by the DDA.
DDA replied that 15% is considered as contractor’s profit and over-heads in the
justification which does not include VAT and CESS. VAT & CESS are new
additional taxes which are to be added over the contractor’s profit and over-heads
while framing the justification. CTE has desired that a uniform policy may be
framed regarding addition of these taxes for which guide-lines may be issued to all
the Chief Engineers, DDA. . :

Before action on the above lines is taken, the Engineer Member, DDA has
desired that the practice being followed in the CPWD may be ascertained. In this
connection, you are requested kindly to intimate the procedure being adopted in the
CPWD whether VAT & CESS are included in the justification at the prescribed
rates on the cost of work arrived at before inclusion of contractor’s profit and over-
heads @ 15% or these are added over and above the contractor’s profit and over-

heads @ 15%. If any Circular to this effect has been issued by the CPWD, a copy .

of the same may also please be sent to this office for reference.
. An early reply in th_e' matter is requested please.

(R.C.ADHLAKHA)
DIRECTOR (WORKS)

v§é e
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= KO ‘% | - EMISOFRICE
No.EMI (10)2007/Cir (Contractor’s Profit) DDA/, =5 Dated: g e o -
CIRCULAR No. _&24
f Sub: Increase in contractor’s Profit hnd O\‘fcrhcnds to 15%.

Presently an element of contractor’s Profit and Qverheads @ 10% is being adopted
over cost of labout/material in Delhi Analysis of Rate of CPWD. This practlice is being
followed since Long inDDA also. Over the years substantial changes have taken place in
construction lechniques and_construclion cnvironment resulting in substantial increasc in
mputs due to cost of higher technical manpower, compulterizalion, mechanization, Quality
Assurance selup, stringent enviromment norms and stringent contract conditions regarding
higher EM, SD & PG clc. :

: ch.ping aforesaid facts in view, Lhﬁ“@l]’WD has  enhanced llﬁ; clumcm' ol
contractor’s profit and overhead [rom HO%to 15 %.( 7.5%17.5%) vide Circular No.
DGW/MAN/150 dated 14.12.2007; Copy of CPWD circular is cnelosed.

It has been decided to follow: the CPWD cireulur stated above in a respect of
contractor’s profit and overheads of 15%. (7.5%+7.5%) mutalis-— mutandis in all DDA

works also while evaluating the cost of work and amalysing the r

ates for working out the
justification of cost. . : .

S S

This issue with the approval of EM.

: i
Encls: As above, . : | _ Wﬁw,{ 2

(AP SIRG )
CHIEF ENGINEER (11:))
Copy to: :
L. All Chief Engincers i/c. CE (QAC, Design, Eleetrical& HQ), DDA.
Chief Vigilance Officer, DDA.
Chicel Architeet, DDA,
Chiel Accounts Officer, DDA.
Director (MM), DDA
Project Manager (Flyover) Gr. I & II, DDA i
. Director (Works), DDA ; ~ ?

~ 8 Diregtor (Sports). DDA . > ' L
b( \)/DyI CAD (Plan), DDA, ;

10. Hindi Officer for Hindi version.

SO L

Co'py also t'm'\\'af‘deci to:

%/‘ 1. St.P.S w \’C,VDI.)A, for the kind information of the latter.,
- _.02. _St.P.S to EM, DDA, for the information of the lalicr.
;)/L\\ _c\o\"‘ 3. St.P.S. 1w M., DDA, for the information of the Talter,

Dircector (Works)
, Arun(Cir,)
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OFEFICE MEMQRANDUM
No.DGW!MANI [t
ISSUERE AUTITORITY OF DIRECTOR GENERAL OF WORKS °
Ner\._fIAN BHAVAN, NEW DIEELHI- : i o DATED; [4+. 12, /.C Lt

- -

Sub:  Inereascein contractor’s Profit and Overheads to 15%

Presently an clemcnt of conlractor's Profit and Overheads @ 10% 14 heing adopted over
cost of labour/material in Dclhi Analysis of Rate of CIPWD, This practice is being followed
since long. Qvier the years spbstantial chanpes have taken place in construction tecliniques and ¢
construction cuvironment  resulling in substantial increase in inputs duc o cost of hipgher
technical manpower, computerization, inechanization, Quality Assurance sclup, slringent
~cnvitomicent normes and strinpent contract conditions reparding, hipher 1M, Sh X Giete. \

Proposal for increase in the elemcul of Contractor's Profit and Qverheads wis referred
o Ministry of UD long back who in turm had sought the concurrence of Ministry of IFlnance.
The matter was deliberated at-length by CPWD and finally Sceretauy (Expdr)(Maol?) alwer
‘discussion with DG(W), CPWD vpined that revision of Contractor’s Prolit and Overheads is
the prerogative 6f the authority approving Schedule of Rates and (heir Analysis ele.. However,
similar provisions madc by other cnpineering organizations in this regard may also be
considered while firming up Uie revised Contractor's Profit and Overheads. o,

Accordingly this issuc was discussed in a meeting convened by DG(W), CIPWD with
MES. DDA and MOSRTIL. Bascd on the inputs ceceived fram these vrpanizations and their
recommendations it has been decided by DG(W) to enhance the element of Contractur's Profit
and Overheads from 10% (o 1 5% (7.5% + 7.5%). .

This increase in Contractor’s Prolit and Overheuds shall be followed in evaluating the

cost ol work and for preparation of Analysis of Rates fur DSIL 1(9\*:1‘15 W111|thj££fig.__
! Q
. : : Superintending Engincer (C&eivi)
Issucd fromn file na.CSQ/CM/18(7)2005 -

Copy t0:
i TSy, Rigee Apmiweal, ISLPL MR of Finauce with ref, to DGEW) UO No CHOICMIC/TE(T)2005 duied %
4.12.07. B | L

& R T : . e
2. Director (Works), Mol with ref. to this oflice UO No.CSQICMIC (772005 dated . 4,12 2007
3 : -‘ %
2 As per mailing list i

) / o
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Copy o,

EAMS QFFICE

SN OH2007Clr ( Contracter™s. Profit) DDA/ Bilae o Dated: | Ci ' r;
CIRCULAR No. _£24
Sub:  Increase in contractor’s P rofit and Uurhe wds to 15%%. =

Presently an element u{"wmmcto"‘ Profit and Overheads @ 10 Yo 18 b{:mg adapted

oner cost of hbouLmamnI in Delhi Analysis of Rate of CPWD. 'Ihis practice is being

fullowed since Long in DDA also. Over the years subsintial I changes have taken place in

construction lLLhmquu and construction environment resulting in substantial increase in

mpuls due to cost of higher Jechnical manpower. computerization, mechanization, Quality

Assurance setup, stringent me nment norms and stringent contract conditions regarding
higher EM, SD & PG ete. :

chpiln" aforesaid lacts in view, the CPWD  has cnhanccd the clement of

simtracter < profit and overhewd from 10%to 15 % 7.5%+7.5%) vide Circular No.
BGW MAN/1S0 dated 14.12.2007; Copy of CPWD circular is enclosed. .

It has been decided to [oliow the CPW i) urr.u{ i staled above inoa respect of
contractor’s profit and overheads of 15%. (7.53%+7.5%) mutatis — mutandis m all DDA
works also while evaluating the cost of work and aml}xml_ the rates for workmg out the

wtifieation of cost.

This issue with the approval of BN,

i Ay . : : L ) e
Focls: As abbve. e : : (}4 1} '{

(AP, SING H
. CHIEF ENGINEER (IIQ}

Lo Al Chiel Engineers e, C1 QAU Desiyn, Electrical& HQ), DDA,

2. Chief Vignlance Officer, DDA, :

3. Chief Architect, DDA, ‘

4. Chi=f Accounts Officer, DDA, |
5. Director (MM), DDA ‘ f

0. Project Manager (Flyover) Gr. 1 & 1I, DDA
7. Director (Works), DDA
5. Jﬁft:(;to:' {Sports), DDA~
L 9. Dy CAO (Plan), DDA’
10. ]hmh Ofticer for Hindi version,

3 :
Copy also forwagded 1o 5
i Sr.P.S to VC. DDA, tor the kind information of the latter.
2 srP.5 10 EM, DDA, for the information of the latter. -
24 S ‘i m I' M.. DDA. for the information of the latter. -
fou i . Dircctor (Waorks)

et -

-

; ‘?‘f{:}.‘
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*‘ \ = D.F.A.
DELHI DEVELOPMENT AUTHORITY
OFFICE OF THE ENGINEER MEMBER
No. © Dated: 2" June, 2010,
CIRCULAR

During inspection of a work relating to C/o Swimming Pool, Training Hall,
Fitness Centre, AthTetic Track at CWG Village, the CTE, in one of its para
No.6.2.3.1 had observed that while framing the justification of above work, VAT &
P : CESS had been separatély taken over and above the Contractor’s profit &
' ' overheads @ 15% in the analysis of rates, 2007 of CPWD by the DDA. Necessary
clarification in this regard was sought from the Vigilance Department of DDA.
DDA replied that 15% is considered as contractor’s profit and overheads in the
Justification which does not include the VAT and Cess. VAT and Cess are new
additional taxes which are to be added over the CP. & OH while framing .the
justification. CTE has desired that a uniform policy may be framed, regarding’
addition of VAT & CESS for which guide-lines may be issued by the Engineer
Member, DDA to all the Chief Engineers, DDA under intimation to CVO.
Accordingly, it is clarified that the VAT & CESS, at the rates prescribed
from time to time, are to be added over the Contractor’s profit and overheads while
framing the justification in the Zone so that there is uniformity in this regard.

The above instructions may please be noted by all Zonal CEs. etc. for strict
compliance. e ;

This issues with the approval of Engincer Member, DDA.

(R.C.ADHLAKHA)
DIRECTOR (WORKS)
$he
Copy forwarded to:- .

1. ‘All Zonal Chief Engineers, DDA.
2. Director (MM), DDA. '

'.*
3. Project Manager (Flyover), DDA. : : 2
43 Chief Vigilance Officer, DDA with referencéito EE(Vig)-I1 letter
No.F1(Misc)08/CTE/C-1/EE(Vig.)-1I/DDA/96 dated 12-5-2010.
: : : %

-
-
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CONFIDENTIAL
DELHI DEVELOPMENT AUTHORITY
VIGILANCE BRANCH
No.F1(Misc.)08/CTE/C-1/EE(Vig.)-11/DDA /q& it }L S~
_,'-;; TO,' : e _,A-"?‘\‘_i_":‘
The Engineer Member |,
B A Wikas Sadan, Sy :
New Belhi. | = : ' = | w |
Sub: C/o Common Wealth Games Village for Common Wealth |Games
Delhi 2010 near Akshardham Temple off Road No. NH-24. |
SH: C/o “swimming pool, Tr-amll}% Hall, Fitness Centre, Athletlc track

at CWG Village. s e ‘?vm-hn,, 3
“Agency:, M/s. Sportina Payce,lnfrastruetur (Pt
 D.OI : 29.05.09, 30.05.09. ,&“ 02 06,09

Ref Q CTEs No.

Sir,

M&'&_dw.

1 o ; : e §
May please refer to above mentxoned‘lette d ;’10,.5.:10 from CVC§ on the
§ Trive i

subject wherein CTE’s }, para'- No 6. 2 3 1 has bec rcfened to EM, DDA it is, Sl

h{ e e |

therefore, requested that the ‘necessary gu1de11ne may ‘be issued to all Elgs ' :

under intimation to CVO so that the same is 1nt1mated to Clis.iie chronoiogy ! -

of the para No. 6.2.3.1 is enclosed herewith for your ready reference il

Encl: As above.
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CHRONOLOGY

CTE's original

CTE’s Para

Reply of EE/CGD-2

Reply of Vigilance

Rejoinder from

o
g

Para No dt. 7.11.09 to Unit dt. 19.3.10 to | CTE dt.10.5.10.
Vigilance Unit. (CiRe: :
6:2.31° In the justification the 15% is contractor | 15% is considered | A uniform policy is

rates VAT @ 2% and
cess @ 1 % has been
added over and above
the CP & OH of 15%.

The component of VAT

and cess might be

included in the CP & . -

OH. In the analysis o
rates 2007 by CPWD
the C.P &OH @ 15%
has been taken. VAT 0
Cess has not been
separately taken. -,

Necessary clarification

.

be furnished.

| of justification:

profit and
overheads, VAT &
Cess dre new i
addition taxes are
to be added over
as above the C.P

& OHof15% .-

during the training
_Accordingly,
'justification was'
‘prepared.

as contractor's

profit . & overhead
in the justification
which does not

include the VAT &
Cess.. VAT & Cess
are new additional
taxes which are to

" | be added over the

CP & OH while

: fga_nj’iin_g the

justification. In
view of it para
may not be
Ipurs'ued further.

required to be
issued regarding
addition of VAT &
CESS. Para
referred to EM
(DDA).

-
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