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STANDING _INSTRUCTION NO. 310 :
Subs DPERATICN OF CLAUSE 10=CC_OF PWp=7 & B —== CLARLFICATION, b

Some doubts heve becn raisod regarding upur?tiun of claunh-1G-EE .I
in the cvent of lovwy of componsation under clouse 2 of the cuntract(Pﬂ!ﬂ?
& B)s It is bring interpretad thot in the event of levy of componsation,
the controctor shell not b componspteod ot nll For the cnmpnnenf of the .
works carried out beyond thu deate of impesgiticn of levy under clausc 2.
It is not n correct interprototion of the clausue The provieion clearly
specifies that such cumansﬁtinn for incrcase in prices of material and
lnbout shall vary the amcunt of the contracte This escalation shall.hu
payable as per the details given in the clause 10=CC, The compensation
is payablc on the guartorly ﬁuengL bagis which amounts tc variation in
the contrect which continues dering the stipulsted period of the contract
includiﬁq such puriods for which the contract is validly E:xt-undud undor
the provision of clausc 5 of the contract without any action under cleauso
2. In case of action under clsuse 2, further onhencement in amount is not
2lloweds Thu enhancoment already allowed continucs for the work exccuted .

beyond thet dato.

*

To make it Furthor clear lot us assume thet thoe bH5L'inﬂx ét the
time of receipt of tondors soy 01.N1.85 was 100. The contract wes ua%}dl;
pxtondod under clousn 5 without lewvy of compensation upto 01.01.88, when
compensation was levicd undur clausc 2 of the contract. Tho work astuolly
comploted on 31.03.88. On 01.01.88, the cost indud r;isﬂd to 180- which
further rosc to 190 by 31.03.88. The intension of thc clause is not to
give benofit to the contractor for the rise from 180 tr 190 but not to
deprive him of the risc from 100 to 180, Boyond 01.01.88 till 31.03.88, the
paymnt ol the unnpunsntirk Em the contractor shﬂ]l.hﬂ restricted to that
ceorresponding Lo the index of 108 and ehnll nob bo pelid for furthor riso
beyend thate  The question of paying him only to the level of 100 boeyond.’
01.01.88 simply decs not arisc,

Thisg issucs with the opproval of Engincer Moinbure
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